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and a quarter million tons in 1920. There was a parallel revival
in the national industries; it received a check, however, in October,
which was met by the emission of fresh Government credits on
a large scale, a reduction of railway rates, and a lowering of the
tax on coal; the revival continued thereafter.
FINANCIAL SITUATION DEALT WITH
Michalski, the Finance Minister, succeeded in fixing the attention
of the Seym on the financial situation. He predicted a heavy
deficit in the revenue when taken into account with the expenditure,
and stated that only great sacrifices on the part of the whole
nation could bring about an equilibrium of the Budget. The
programme he proposed had three chief features: an intensification
of the production of the country, for which the Government
would give assistance; strict economy, including a great reduction
in the number of Government functionaries, and a reduction
in the strength of the army, the cost of which amounted to more
than half of the total national expenditure; and the imposition
of the damna, which was explained as an "extraordinary national
contribution" to the revenue, but in effect a capital levy, that was
also intended to provide a basis for the formation of a "bank
of issue."
After these proposals had been discussed in the Budget
Commission of the Seym they were put before the Seym itself
on December 9, 1921; the debate lasted a week, and resulted in
their being accepted in the main by large majorities. On December
16 the Seym voted the danina, and on the following day passed
a law for "the amelioration of the financial administration of
the State," which conferred on the Finance Minister virtually
dictatorial powers. A Finance Council was created as an advisory
body to the Ministry of Finance.
The Ministry of Provisioning was abolished, as were various
other State services; the State monopolies were reorganized;
more than half of the army was demobilized. It was estimated
that the damna would bring in eighty to a hundred milliards
of Polish marks, the hoped-for result being the withdrawal from
circulation of half the inflated currency, the stoppage of fresh

